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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS' 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)8 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  1 9*  day  of  June,  2008,  between  #1  Zane  Investments  LP.,  a  Texas  Limited  Partnership  Lessor  (whether 

Fort  Worth>  Texas  761351  and  xto  Eneray  ,nc< whose  address  is:  810  ~  * 

anra iifSL8 °Ji  ,in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledqed  and  of  the  covenanis  and 

excS^^  andJet  unt0  Lessee  ,he  ,and  C0^S l  Kb7?o7the  pu%osS 

£  *oJ^£?4i™f^^  .mininSLand  operating  for,  producing  and  own  ng  o  ,  gas,  sulphur  and  all  other  minerals  rwhether  or  not  ^m  ar 

_  2  J30  acres  of  land,  more  or  less,  being  TR  IA  out  of  the  William  Sloan  Survey,  Abstract  No.  1437,  Tarrant  Countv  Texas,  and  heino 
Keo?  i?£^  S'a"r  and  J/nice  L-  Stations,  to^zSnTlnv«£ 

^iX^S&^^^%S&  T"rr»nt  C*unt*  T***s-  and  amendments  thereof,  including  streets,  easements  and 

defi  Jd  hVr^in"^  S"**1  wtL*r&y  U$st* its  SUMe&s^  or  assigns,  shall  not  conduct  any  operations,  as 

Si    ,1  e  ?.urfai*  of  Sfl,4  lan.ds'  However>  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  o  her 

witnt^  "*  ThiS  take  »y  *  - 'face  opera tio^Sed 

I2SJS22f  iS*,*?™*8  ^  in1d.udesvin  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinina  the  land  above 

fc^wt^^  raS*80"'  ^session,  ^ersioS,  f^^S^ S SSS&^SS^ 

\P)  as  to  wnrcn  Lessor  nas  a  preterence  ngnt  of  acquisition.  Lessor  agrees  to  execute  any  sudd  ementa  nstrument  reauewttpd  hv  I  Mm  far  a 

SESSS  ♦  con,aln  V130  t  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreaqe  in  anv  tract  shall  be 

hlSSndef  acreage  thereof.  Lessor  accepts  the  bonus  as  Tump  sum  consideralion  for  this  lease  and Tall  rights  and  options 

i  iL^fe  t^P^L&^'S  °-r  ^nger  ,W, in-  force.  m<s$f  °Jher  .Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
u&S&^  *™««  as  as  ^ned.  are  conducted 


SS^^^SSS^^SS^X?  -PL-  .  of  the  amount  realize3  Dy  Lessee  computet!  at me  moXof&WffS 

^  531(1  ffl* ,n  ^e  n^nufec^reofgasohne  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of    25%  of 

kffnfl^SrS^  SS£L(2  7iSLeSJ2!? a"  ^minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land.  one^entfTeWin 
K,  if  OT*  at  L*88"*  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long 

SiJ  Xw  Si,?  MSIB^S"^  hT^  hrme  2  times  *ereafter-  the?  Ig  anyuwe»  °"  said  land  or  on  lands  with  which  said  ES 
^SJ^^J^t^  "f?**11..  P°°,ed-  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-  n,  this  lease  shall,  nevertheless 
fZS^$^J^$&^^  conA,oled  on  said  la,F f°r  50  ,or,3  as  saw  wells  are  shut-in,  and  thereafter  this  lease  ma?be 
SSJE^SiS*?^-"0  shuiHn  hilloccurr!d-  LW?  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  rrarkef  the 
SSiS^^EfSi*  bSinJ  SE2?,C83  ^  welteA  ^  ,n  exercise  of  such  diligence.  Lessee  snVll  not  be  obligated  to  install  or  fumSh 
t&^^jBL™^  and  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle Tabor 

SfffS  £2  ^tn?nl^'errrs  unacceptable  to  Lessee,  tt  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  sucr^ls  are 
Sm  ^LEL h£„  r2S  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of 
ES&Jay  period.  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of 
tend  then  covered  hereby.  Lessee  shaU  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said Ininetv 
day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such 
payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royaltieswhfch  would  be  paid 
under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue 
as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty  two  or 
more  partes  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided  pay  or  tender 
such  shut-in  royatty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective 
ownerships  meteor,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to 
the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall 
impair  Lessee  s  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liabilifi  for  payment 
hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each 

i™t  's  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 

i?' w  th  ?£%otner  'and. 'ease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
^T9!?,.38  •  a%one  ^re  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  f0%  acreage  tolerance,  if  limited  to  one  or  more 
of  the  following:  (1)  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir  (3) 
H22SS5/)SdhS?Sl  to-*618  <ft3?I£5  as  922  wei  s  °v  theconservatipn  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permrtted.  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order  for  the  drilling  or 
operation  of  a  weft  at  a  regular  location  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 
?BZ^  q  11^  Wu""'1  ^  exe^n9  an  instrument  «ta#ing  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is 
recorded,  buch  unit  shall  beromeefTective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments 
make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  reconj  Each  of  said 
opl!2ns.,niav  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
pr0u.,u  nJ^  esfcMshea  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
S2S2S^ihe2BUA?"  ^  ^  vSllduand  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
Ele™  SJ?  ,aJ*  «  n  me  unit  wn,ch  ^E6  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shaft  be  allocated 
«SE LSSSSSi1^  *!s  w.e  wtJ?l,l£acl\suc&  ""J1  (or  10  ^  separate,  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty  overriding  royalty 


or  transfemng  any  interest  under  this  lease  (Including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between 
parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  rioht 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof  except  thai  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are 
operations  thereon  for  unitized  minerals  unless  all  pooled  teases  are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force 
tSSV^th  if*   4hliy  "nit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that 


hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease  now  orT>ereafter  covers  separate  tracts 
no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 


royalty  ownership  «ering,  now  &  hereafter^r^  SXZ&lSfiggg- £44*^ffiferWil 

mineral,  whether  or  not  in  payingquantities  ^    "  otner  m,nefals'  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other 

all  oi&S^&JSfiS  ^%^i^0^lTJ^S^^        <*Jf<&>«  *™  "W  in 

draw  and  remove  casnq.  No  well  snail  be  drilteri  nam- than T  machinery  and  fixtures  placed  on  sakf  and,  ndudina  the  riaht  to 
Lessee  shall  pay  for  d^SSJ  fo^t^lS^^  "*  M  <^3ff  ffi££ 

^p^^S^^&'A'^^  SSSS?  SfS'ESS*  SSLWJ  and  as  to  arry  miller  horizon.  All  of 


receive  the 
furnished  to 
such  change  or 


such^T^d^ 

such  record  owner  to  establish  the  validity  JSSSSffSfSSSn  tfSS?S& %SSL  ftSEESi-®8  8,1311  be  "««sary  in  the  opinion  of 
SaT^  lender  s^&« 

^I^j5^^  l^J?K=tFd  imP'ied-  shall 

receipt  of  said  notice  within  which  lomeet  or  cc^m^<?  Wefifl^r  ^i^^^d'.,Lel!??.  **?a"  ^  have  sixty  60)  days  after 

s^11  be  precept  to  the  bringing  of  ar^aet^yLe^^  The  servi6e  of  saic/notkS 

sixty  (eojdays  after  service  ofsuch  notice  on  Lessee TN^her  Ss^SSSh^w'  n^h^n^  a?on  brought  until  the  lapse  of 

or  any  of  ttie  alleged  breaches  shall  be  deemedanldrn^on  w^SSSat^SJnSSS^  ft  Ls3*e  aimed  to  meet all 

mis  lease  is  canceled  for  any  cause,  it  shall  neve^eS  a"  *s  obligations  hereunder.  If 

are  operations  to  constitute  a  drillina  or  maximirn  Th^No  ,  1;  _^uf  ^jflrlR  as  to  (1 )  sufficient  acreage  around  each  wel  as  to  which  there 
aaeSTsuch  acreage  to  bi  ignited  KC  a?^?srtSS^ffft  &™T^L^lor%  <W in  «S  «»*  'SsttS  fo^ 
then  existing  spaang  rules  require;  and  (2)  any  part  of  said  land IrSurtsdh? a  SrStte^JSh  lh  centered  £$>e  well,  or  in  such  shape  as 
such  easements  on  said  land  as  are  necessaryto  SoreSr me ^mm^ISJS  ^FhlPSZ  °Perat/°Jls-  Lessee  shall  also  have 
existing  surface  facilities  necessary  or  convenient  &  anwS^efafcS&      ^  and  sha"  not  be  requ,red  to  move  or  ^ove  any 

SK^nt^S  TO  whosoever.  Lessor's  rights  and 
agrees  that  Lessee  shall  have  the  rlgHt  at  any t?ne  torav  or reiSe  s£r?« %SfSS^SJ^^  and  £ther  S^jP65  00  said  'and,  but  Lessor 
nghts  of  the  holder  thereof  and  to  deduct  amwntsso  raid  fro^?r5^att?eT  « SiffSiSSS         or  afte£  ™M£and  be  subrogated  to  the 
and/or  assigns  under  tNs  lease.  If  this  lease  covers  aless "riM^nttK ^^^S^^^SL^n^  becorne  W**  to  Lessor 
*»  *"Pte  estate  (wheta l^so^  S  s  hSffi  ^nS/fe  *wn  the 


'    -   — UJ  wpaauvi  io  aa  n         ueiay  naa  noi 

land,  Sjrffie^^  existing. wdl(s)  and/or  wel.bore(s)  on  said 
deemed  the  same  as  the  drilling  of  a  new  well!  e  rfrentry  ar)duseby  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

quantities  and  the  date  such  well  is  shut-in  dVaH  bSlhS  th?Sng ^Jeted.ed  8  We"  Capable  of  P"*"**  in  Pavin9 

surfac^  ^fiSTIS  "B^  -weJi  sites-  and'°' 

be  limited  and  Lessee  may  encounter  difficulty ^^no  SSSlEfr^rf^fi^^riniK  surfaceJ°^ons  for  well  sites  in  the  vicinity  may 
drilling,  reworking  v^op^^^^^^SS'S^^SS^ s%d&nXrl!S^Z  op^i°nf Therefore/since 
such  opera  ions  conducted  at  a  surface  location  off 'of laid  land  or  o^la^i  with^rteH^?Sf ,n  the  v.lc!.ni-ty'  rt  ls  a£reed  that  anv 
lease  provided  that  such  operations  are  associated  wrth fa dirSona?  win  ^  pooled  in  accoroance  with  this 

operations  under  said  land  or  lands  pooled  tKrS  shall  for^uroo^    thS  J.nllin9,  IP*0^*  Producing  or  other 

Nothing  contained  in  this  paragraph  is  intended  to  modify  arw  surfSS?^  operations  conducted  on  said  land, 

lease,  except  as  expressly  stafed        IIKOI,ueu  l°  moairy  any  sunace  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR/S)  ^^|fW»^ 
BY:  MICHAEL G. STALLONS, PARTNER  BY^jXcEL STALLONS^ARTNER^ 


STATE  OF  TEXAS} 
COUNTY  OF  TARRANT} 

This  instrument  was  acknowledged  before  me  on  the  J 
Michael  G.  Stalions  and  Janice  L.  Stallons,  as  Partners* 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


?0$<:%  KAUN  A.  BOREN 

j^eJbyl  Notiry  Public,  State  of  Taxas 
v^TJlw      My  Commission  Expires 
Hbruary  12,  2012 


day  of. 


_,  2008  by  #1  Zane  Inv. 


Signati 


Printed 


